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IMPROVING THE TAX REPORTING PROCESS
YIOCKOHAJIEHHS ITPOLIECY MMOJAHHS MOJATKOBOI
3BITHOCTI

ANNOTATION

The activities of each government should be aimed at ensuring decent living
conditions and meeting the needs of the population. Taxation is one of the main tools
for regulating economic relations between the state and economic entities and
citizens. The article examines the economic factors that affect the processes of

taxation of enterprises in Ukraine and European countries, the range of problems that



taxpayers face when submitting reports to the regulatory authorities has been
established.

The article examines the problem related to the taxation of enterprises, with the
process of submitting tax reports to regulatory authorities.. It is revealed that
moderate taxation is typical for most countries today. This is the result of a tax policy
whose priority is to achieve the goal of creating a stable economic growth, a
favorable tax climate for the development of economic activities and effective
solutions to social problems in the state.

The article analyzes the features of the taxation system of enterprises in other
countries, compares the results of recent research and publications in this area, which
are offered by foreign and domestic experts.

The main directions of the policy aimed at overcoming negative factors that hinder
the development of enterprises are established, and ways of solving problems.

Key words: taxes, enterprise, financial result, production activity, tax rate, value
added, tax return

AHOTAIIA

JiSIBHICT KOKHOTO YpsiTy TTOBUHHA OyTH CIpsiMOBaHa Ha 3a0€3ME4YeHHS T1IHHUX
YMOB JKHUTTA 1 3aJ0BOJICHHA HOTpC6 HACCJICHHAL. OHOI[aTKyBaHHH € OJHUM 3 I'OJIOBHUX
IHCTPYMEHTIB PETYJIIOBAaHHS E€KOHOMIYHHMX BIJHOCHH JIepKaBU 3 CyO’eKTaMu
rOCTOIApChKOT JISUTBHOCTI Ta TpoMajasHamMu. B crTarTi JOCHIKEHO eKOHOMIYHI
(dakTopu, fKi BIUIMBAIOTh Ha MPOLIECH OMOJATKYBaHHS MIJNPUEMCTB B YKpaiHi Ta
KpaiHax €BpOIK, BCTAHOBJIEHO KOJO MPOOJeM, 3 SIKUMHU CTUKAETHCS TUIATHUKH
MOJATKIB MIPU HAJaHHI 3BITHOCTI /10 KOHTPOJIFOIOUHUX OPTaHiB.

B po6oTi mocnimxytoThecs mpoOjieMH, TMOB'sI3aHl 3 OMOJATKYBAaHHSIM MisSTIBHOCTI
MIAMPUEMCTB, 3 TPOIECOM IIOJIaHHS IIOJAATKOBOI 3BITHOCTI JO KOHTPOJIOIOYHX
opraHiB. BusBieHo, 1o s OUIBIIOCTI KpaiH ChOTOJHI BJIACTUBE TMOMIpHE
OMOJAaTKyBaHHs. | 1€ € pe3yJabTaTOM NPOBEICHHS TaKOI TMOJATKOBOi TMOJITHKH,
MIPIOPUTET AKOI TOJIATAE B IOCATHEHHI METH CTBOPEHHS CTa0lIbHOTO €KOHOMIYHOTO
3pOCTaHHs, CHPUSITIMBOrO MOJATKOBOIO KIIMATYy JJIsi PO3BUTKY TOCHOJAPCHKOI

TISUTBHOCTI Ta €()eKTUBHOTO BUPIIICHHS COIIAIbHUX MPOOJIEM B JIEpKaBi.



B crarti mpoananizoBaHi 0COOJMBOCTI CUCTEMM OINOJATKyBaHHS MIiINPUEMCTB B
IHIIMX KpaiHaX, 3po0JEeHO TOPIBHAHHA pe3yJbTaTH OCTaHHIX JOCHIIKEHb 1
nyOmikamid B 11 cdepi, [KI MPONOHYIOThCS 3apyOLKHHUMH 1 BITYU3HSAHUMU
(haxiBISIMH.

BcTaHOBIIEHO OCHOBHI HaNpsIMKH  TOMITHKHA, CHPSMOBAaHOT Ha MOAOJAHHS
HEraTUBHUX (DaKTOPIB, 110 MEPEUIKOIKAIOTh PO3BUTKY MIANPUEMCTB, 3alPOTIOHOBAHI
IUISIXW BUPIIIEHHS MPOOJIeM.

KarouoBi cjioBa: mojnaTkd, miANpHEMCTBO, (PIHAHCOBUU pe3yibTaT, BUPOOHHYA
JISUTBHICTh, CTaBKA OMOJATKYBaHHS, J0JJaHa BapTICTh, MOJIATKOBA JIEKJIapallis

AHHOTAIIUA

JlesTenbHOCTh  KaXKJOTO TPABHUTEILCTBA JIOJDKHA OBITH HampaBlieHA Ha
oOecrieueHre JIOCTOMHBIX YCJIOBUM JKU3HU M YAOBIECTBOPEHUS MOTPEOHOCTEN
HaceneHus.. HamorooOmokeHuWe SBISETCS OJHMM M3 TJABHBIX HWHCTPYMEHTOB
PErYJIMpPOBaHUS  IKOHOMHYECKMX OTHOIIEHHM TocydapctBa C  CyOBEKTaMmu
XO3SMCTBEHHOW  JIESITEIbHOCTM W  TpaxJaHamMu. B cTaTbe  HCCIEI0BAaHBI
DKOHOMHUYECKHE (DaKTOPhI, KOTOPHIC BIHUSIOT HA TMPOIECCHl HAJIOTO0OI0KEHUS
NpeAnpuaATUii B YKpauHe W cTpaHax EBpombl, yCTaHOBJIEH Kpyr mpooOsiem, ¢
KOTOPBIMH CTQJIKMBAETCS TUIATEIBIIMKA HAJIOTOB TMPH TMOJade OTYCTHOCTH B
KOHTPOJIUPYIOIINE OPTaHBbI.

B pabGore wmcciemyroTcs mpoOseMbl, CBsS3aHHBIE C  HAJIOr00OJOKCHUEM
NEATETBPHOCTH TPEANPUITHH, C TPOIECCOM IIOJa4Yd HAJOTOBOH OTYETHOCTH
KOHTPOJIUPYIOIIUM oOpraHaMm. BbIsiBIeHO, 4TO i OOJBIIMHCTBA CTPaH CETOHS
MPHUCYIIE YMEPEHHOE HaOroo0nokeHne. M 310 sSBIsIeTCs] pe3ynbTaToM MPOBEACHUS
TAKOW HAJIOTOBOW IMOJIMTUKHU, IIPUOPUTET KOTOPOM 3AKIIFOYAETCA B JOCTUKEHUM LIETU
co37aHusl CTAaOMJIBHOTO HKOHOMHYECKOTO pOCTa, OJarompusiTHOTO HaJIOTOBOTO
KJIMMaTa IS Pa3BUTHUS XO3SHUCTBEHHOW NEATEIbHOCTH W A()PEKTUBHOTO PEIICHUS
COIMAJIBHBIX MPOOJIEM B TOCYapCTRBE.

B cratee mpoaHanM3upoBaHBl OCOOCHHOCTH CHUCTEMBI  HAJIOTOOOJIOXKEHUS

NpEANpUsATAA B APYrUX CTpaHax, CJAEJIAHO CpPaBHEHHUE pPEe3yJIbTAaTOB MOCIEIHUX



UCCJIeIOBAHUN U MyOJMKalUN B 3TON cdepe, KOTOphIE MpeIaralTcs 3apyoek HbIMU
Y OTEYECTBEHHBIMH CHEIIUATUCTAMH.

VYCcTaHOBIEHBI  OCHOBHBIC  HANpABJICHUS  TOJUTUKH, HANpPaBICHHONW  Ha
IIPEOJI0JICHHE HETaTUBHBIX (DAKTOPOB, MPEMSATCTBYIONIUX PA3BUTHIO MPEANPUATHH,
MPE/JIOKEHBI ITyTH PEIICHUS MPOOIIEM.

Kniwwueevle  cnoea:  Hanorw, Tnpennpusitie, (QUHAHCOBBIA  pe3yJbTarT,
NPOU3BOJICTBEHHAs]  JCSATENbHOCTb, CTaBKa HAJIOrOOOJIOXKEHUs, J0OaBlieHHAs

CTOMMOCTDB, HAJIOroBas ACKJIapanmsa

Statement of the problem. Ukraine's acquisition of State independence and
transition to a market economy have necessitated global changes in the tax
relationship between taxpayers and the budget. The increasing number of taxpayers
with diverse forms of ownership resulted in a more complex process of reporting,
which in turn complicated the control of proper performance of obligations to the
budget by taxpayers. Compulsory deductions paid by businesses and citizen’s play an
important role in the stability and development of any country. They constitute the
budget of every state. These contributions are taxes. The totality of the established
taxes, principles, forms and methods of their establishment, amendment, cancellation,
collection and control constitute the tax system of the state. The tax system is used to
address national objectives. Thus, the solution of problems related to the process of
taxation and reporting by enterprises in the modern conditions of economic
development is an urgent task.

Analysis of recent research and publications. Among the weighty scientific
studies of foreign scientists in the field of development of tools, levers, mechanisms
of state tax policy are the works of A. Smith, F. Nitti, S. Witte, A. Laffer, Charles de
Sismondi, A. Sokolov, E. Atkinson , A. Lerner, A. Auerbach.

Formulation of the objective: to identify ways to optimise the process of tax
reporting to the regulatory authorities, to study the experience of foreign countries on

the taxation mechanism and to determine the possibilities of its application in



domestic practice. The object of the study is to identify the causes and analyse the
problems associated with the process of tax reporting to the state tax administration.

Summary of the main material. Tax systems are an effective instrument of state
regulation of the processes that occur in the economy and social life of society. The
main instrument of state regulation is tax policy and financial impact on
entrepreneurship. Owing to this influence, the state achieves its goals of ensuring
economic growth, conducting effective price policy, employment of population,
establishing social security system, creating equilibrium in foreign economic activity,
etc.

The role of taxes is not just to fill budgets at different levels. Taxes are an
important lever of influence on entrepreneurial activity. Through taxes, the
government influences the pace of economic development and the competitiveness of
certain sectors of the economy. The latter is achieved through the use of tax
incentives. And by regulating the size of tax rates, the state affects the amount of
revenue that the state can collect from the budget.

Smith believes that the tax system should be subject to the classical principles of
taxation: fairness, certainty, convenience, economy [1].

There is a problem not only in the collection of taxes, but also in their rational use.
The tax system is an important instrument of economic and social policy. A well-
considered system in the economic, tax and social spheres, its mutual consistency
contribute to economic development and socio-political stability of the state.
Miscalculations and extremes only complicate the socio-economic situation in the
country. Tax reporting is the reporting that is submitted to the tax authorities and
extra-budgetary funds and characterizes the state of the company's obligations related
to the calculation and payment of taxes and other obligatory payments.

The taxation system, like the financial or political system, has certain features and
differences in each country. Let us analyze the process of enterprise taxation in the
European countries and discover the characteristics of each of them in order to use

them effectively in the Ukrainian context.



Taxation in France is one of the highest in the world. However, the French have
long become accustomed to this burden and take responsibility for completing their
annual tax returns. The country's budget consists of more than 90% of tax revenues.

The number of all taxes and levies exceeds 200, whose rates and conditions are
reviewed annually by the French parliament. The French tax system has evolved over
many decades, reflecting the historical and cultural peculiarities of the country.
Among its main features: social orientation, predominance of indirect taxes, a special
role of income tax, consideration of territorial aspects, flexibility of the system
combined with severity, a wide system of benefits and discounts, openness to
international tax agreements.

The basic principle of German taxation is as follows: "Taxes must match the value
of services provided by the state”. Germany has a complicated and ramified tax
system. All taxes owed by German citizens and non-German citizens are reported on
a monthly basis: the tax office sends written notices to the post office. Specialist help
with tax payments is commonplace in Germany.

The German consolidated budget is divided into three levels: the central (state)
budget, the budgets of the 16 federal states, the budgets of urban and rural
communities. Taxes account for about 80% of the total budget revenues [2, 3].

Taxation system in Denmark differs from other EU countries by its rates. The
amount of tax depends on two main factors: the residence status in the country and
the source of revenue. Taxes in the Danish Kingdom are very high. Up to 50% of the
country's budget is income tax, which is paid not only on wages but also on pensions,
allowances, scholarships and any other sources [4, 5].

Countries with high taxation according to the Global Competitiveness Index [6]
include Argentina, Colombia and the UK.

European countries more often apply a progressive taxation scale: the more you
earn the bigger share you share with the budget. Progressive taxation may have a
positive effect on government expenditure on social goods such as medicine and

education, but it must be combined with other changes.



Today, Ukraine is basing its tax system on the most developed countries in the
world. The tax system of our country acts as the main tool for implementing the
economic doctrine and provides the financial base of the state. At the current stage of
economic development, there are some shortcomings in our tax system, of our
country, namely:

- lack of stability in the tax system. -There is a problem of confusing and
contradictory tax regulations, which are periodically amended and modified to this
day. This leads to instability of the economy as well as tax miscalculations, for which
businesses have to pay fines for late tax payments;

- the tax system in Ukraine does not accommodate the interests of different sectors
of society. This function provides for social equilibrium in society. Its lack in our
system is also reflected in severe social stratification in the income side. This is a
rather significant flaw in the system;

- excessive tax burden borne by taxpayers;

- excessive distribution of tax exemptions, leading to budget losses;

- uneven distribution of the tax burden across economic sectors and individual
taxpayers;

- weak control over tax collection. This leads to tax evasion and hence reduced tax
revenues for the budget.

The main goal of tax reforms should be to ensure that taxes are paid voluntarily.
Taking measures to ensure that business entities can file their tax returns
electronically as required by law is now an urgent priority.

The procedure for taxpayers to submit tax returns to the tax authorities is
determined by Ukrainian legislation. Tax returns are submitted to the tax authority
where the taxpayer is registered.

In order to improve methods of tax administration by means of new information
technologies in the tax system of Ukraine it is necessary to introduce and develop
information systems with electronic processing of tax returns, automatic maintenance
of personal accounts of taxpayers, accounting of tax objects in order to control the

accuracy of tax calculation.



Considering the experience of countries with developed economies, which also
mainly by trial and error implemented tax laws in their territories, our government
requires an unconventional approach to tax system development. The result of this
approach could be to stabilize the foundations of taxation, laying the foundations of a
coherent tax base, on the other hand, creating favorable conditions for improving the
mechanism of tax assessment and collection. Ukraine has established a tax system
that allows to mobilize funds at the disposal of the state, to carry out their distribution
and redistribution for the purposes of economic and social development [7, 8].

Considering the above and the experience of tax reforms in developed countries,
the following measures are proposed to improve taxation processes: Basic tax
payments should be given greater elasticity in terms of differentiation of tax rates,
reduction of preferential taxation, harmonization of consumption taxes with personal
income and corporate income taxes. Taxes should complement each other with the
aim of achieving a uniform tax burden and an optimum redistribution of funds
between individual social groups and territories.

Conclusions. The present system of taxation in Ukraine needs further
improvement. The experience of economically developed countries shows that only
based on a deep comprehension of the processes taking place in taxation, the search
for new solutions and compromises can the necessary reforms be implemented in
practice. For this purpose, it is necessary to put quality, high level of service and
transfer the maximum number of services online in the first place.

The tax system of development strategy should be oriented toward approximation
of Ukrainian legislation to that of the EU. The key function is to make the
entrepreneurial process as automated as possible.
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